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Importance and Challenges of Small and Medium
Businesses in Afghanistan

Associate prof. Mirwais Ahmadzai

Department of management and business administration, Faculty of economics, Kabul
university, Kabul Afghanistan
Email: mirwais.ahmadzai@yahoo.com
Abstract
Small and medium scale businesses have a direct and important role on economic and social
development, job creation, income growth, poverty reduction, unemployment elimination
and environmental protection. This forms of businesses is the center of economic activities
of a country. This article (Importance, challenges and Economic important of Small and
Medium-sized Businesses in Kabul City) tells that more than eighty percent of businesses
are small and medium size and also tells us that more than fifty percent of our GDP is
because of small and medium businesses and more than 1/3 human resources are busy in
mentioned businesses. In Afghanistan specific number of small and medium enterprises is
unknown; But provide fifty percent of total employment opportunities and contributes fifty
percent of our total GDP as well as our twenty to thirty percent of export is because of small
and medium enterprises.
Keywords: Small and Medium Enterprises; Employment; Private Sector; Growth and
Development
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